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GROUNDS FOR OPTIMISM

In addition to offering personal offsetting online, Air New Zealand has
established the Air New Zealand Environment Trust to give customers
an opportunity to invest directly in conservation projects in New Zealand.




John Blair”

Established as an independent charitable trust under the
Charities Act 2005, and funded by passengers’ donations,
sponsorship from Air New Zealand and through donations
from other companies, the Trust has been formed to help with
the “protection, promotion and preservation of the natural
environment, flora and fauna of New Zealand”.

Achieving these goals could see the Trust involved with
projects that contribute to bio-diversity, research initiatives
with environmental aims, education and/or funds for
environmental initiatives which will benefit the public.

The trustees include environmentalists Rob Fenwick and
Ruud Kleinpaste, who both have a strong interest in

New Zealand environmental issues, along with Air New Zealand
Deputy Chief Executive Norm Thompson and Generall
Counsel John Blair.

Air New Zealand has made a one-off initial payment to help
the Trust get established.

The Trust's first project is a conservation programme
involving more than 100 hectares on Mangarara Station in
Hawke's Bay, where 85,000 trees will be planted over the
next three years to create a conservation reserve. The 610
hectare station near Havelock North was one of the original
sheep farms in Hawke's Bay, and has been worked since

“The trustees include environmentalists
Rob Fenwick and Ruud Kleinpaste...

Air New Zealand Deputy Chief Executive
Norm Thompson and General Counsel

1850. Owners Greg and Rachel Hart, who have farmed
Mangarara for the past 12 years, want to develop a model
sustainable farming system which will include native
reforestation, pastoral tree planting and an holistic approach
to soil management. A key part of the initiative is that

the public will have access to the farm to see the project

as it develops.

The first native trees, kanuka and hebes, were planted this
year. These fast-growing plants will provide shade and
shelter for the next generation of natives which have been
grown from seeds sourced from already established bush at
Mangarara. Those seedlings will be planted next year.

Trees including species such as Willow, Poplar, Pin Oak,
Red Alder, Plane, Gleditsia and Robinia will improve
nutrient cycling, provide shade and shelter for livestock
and help attract birds to the property.

ENVIRONMENTAL SPONSORSHIP

Opportunity for customers to invest
directly in conservation projects in
New Zealand.

First project will be a conservation
programme on Mangarara Station in
Hawke's Bay.

To recognise the environmental
impact of staff business travel over
the next two years, Air New Zealand
has made an initial one-off payment
to help the Trust get established.
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AIR NEW ZEALAND
A SUSTAINABLE FUTURE
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OUR GOAL IS TO BE THE WORLD’S MOST ENVIRONMENTALLY

SUSTAINABLE AIRLINE.

To achieve that, we've set ourselves some big targets. We've said, for
example, that our medium-term aim is to source up to 10 percent of our
fuel from renewable/sustainable sources. Even a year ago, such a goal
would have been little more than a pipe dream. But one of the most
exciting things about this area is that things are changing. Fast.

Ideas that just months ago seemed almost impossible are now, as a
result of shifting economics and technological advances, well on their
way to realisation. Jatropha is a shining example of that.

But our quest to show the world what New Zealanders are capable of
means we won't stop there. Already, we're looking at other fuel options
to see us into the future. And one of those is algae. Algae are an ideal
low cost, renewable and environmentally progressive raw material that
can be converted into biofuels. Algae can grow rapidly (doubling in
biomass in as little as a few hours).

No one airline, research organisation or scientific group holds the key
to making air travel more environmentally sustainable. Success requires
a collective effort across research organisations, aircraft and engine
manufacturers, fuel companies, refiners and airlines. That's why in

June 2008, we joined three other airlines and biofuel technology
developer UOP LLC as part of the newly formed Algal Biomass
Organization (ABO). Together with Boeing, which co-chairs the ABO,
we're advocating for the identification and acceleration of sustainable
algae-based biofuels that have lower life cycle carbon emissions.

Test flights, commercialisation of biofuels, new efficiency projects...
nothing is off the table. It's matched by an approach to the environment
that lays out clear guidelines for moving our airline forward as quickly
and as responsibly as possible.



1_We will continue to look for environmentally acceptable
alternatives in every aspect of our business. 2_We will stay
at the forefront of change in aircraft design and
technological change. 3 We will take some economic risks
to achieve our corporate environmental goals and to show
leadership internationally. 4_We will speak out on
environmental issues, and make sure our opinion counts.
5_We will ensure that anything we undertake
environmentally has credibility and integrity. 6_ We will
inform New Zealanders of environmental issues and

suggest ways for them to participate in creating a more
sustainable future.




Checklist

Achieved

Fuel use and emissions

« fleet enhancement

« active fuel reduction

- alternative fuel exploration

« passenger responsibility programmes

Energy use
Energy management

Waste management and disposal
Waste management

Environmental awareness
« Green Team
« Air NZ Environment Trust

“Our goal is to be the world’s
most environmentally
sustainable airline.”
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BEING INTRODUCED
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YOU

www.airnewzealand.co.nz/environment

If you have a specific matter that
you wish to discuss, or you'd like
our perspective on an industry-
wide concern, please contact:

Dianne Paton dianne.paton@airnz.co.nz
Communications Manager +64 21 707 262 mobile
Community and Environment +64 9 336 2276 direct dial

We look forward to reporting back on our progress.
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